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Trying to regulate ‘wild, wild West’ 


A growing number of critics say oversight is too lax in 
state’s multibillion-dollar drug rehabilitation industry 


By Tony Saavedra 
and Scott Schwebke 
tsaavedra@scng.com and 
sschwebke@scng.com 
@tonysaavedra2 on Twitter 


Philip Ganong, his wife and 
their 34-year-old son built a fast- 
growing, multimillion-dollar em- 
pire on urine. 

They collected it from drug ad- 


dicts at their chain of Southern 
California sober-living homes. 
They created labs to test it. And 
they charged insurance compa- 
nies to analyze it. 

But the success story was a 
scam, according to prosecutors, 
who have accused the Ganongs of 
fraud. They allege the family used 
a network of doctors and others 
to bilk insurers out of as much as 
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$22 million for tests that were un- 
necessary or never performed. 

The Ganongs have pleaded not 
guilty and are awaiting trial. 

But the allegations raised in 
the Ganong case highlight what 
a growing number of critics say 
are chronic shortcomings in the 
oversight of California’s multibil- 
lion-dollar drug rehabilitation in- 
dustry. 

Among the complaints: 

= Drug counselors and others 
can run sober-living homes and 
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Earlier this year, the Southern California News Group published Rehab Riviera, a three-part investigation into 
fraud, bad medicine and the victims in the region’s substance recovery industry. The series continues: 


TODAY: Even someone convicted of fraud, drug deal- YESTERDAY: Many rehab centers give the option 


ing or medical malpractice can make money in rehab. 


of trying to break addiction without medical care. 
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Tammy Smick of Downey sits in the bedroom that belonged to her son 
Alex, who died nearly six years ago from an acute intoxication from 
several drugs ordered during treatment in an Orange County facility. 


Fallen firefighter honored 
on the long journey home 
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Firefighters and members of the public show their support for Cal Fire firefighter Cory Iverson as his funeral procession heads 


south on the 71in Chino Hills on Sunday. Iverson died while battling the Thomas fire. 


Cory Iverson, 32, died Thursday after he was injured while battling the blaze 


By Brooke Staggs 
bstaggs@scng.com 
@JournoBrooke on Twitter 


Waving American flags and 
holding their hands to their 
hearts, thousands of people 
came from throughout Cali- 
fornia on Sunday to observe 
the funeral procession taking 
firefighter Cory Iverson home 
to San Diego just days before 
Christmas. 

Iverson, 32, died Thursday 
after he was injured while 
battling the massive Thomas 
fire, now burning in Santa 
Barbara and Ventura coun- 
ties. 


Residents hold up a flag as the funeral procession pulls into 
Chino Valley Fire Station 610n Sunday. 


The procession started at 
10 a.m. Sunday at the medi- 
cal examiner’s office in Ven- 
tura and ended just after 3:30 
p.m. at a memorial park in 
San Diego. 

Along the way, the 30-vehi- 
cle convoy traveled east and 
south through Los Angeles, 
San Bernardino and Riverside 
counties along the 101, 134, 
210, 57, 71, 91 and 15 freeways, 
with a brief stop in Chino. 

In front of the Chino fire 
station, about 50 firefighters 
and 50 civilians stood along 
Schaefer Avenue to pay their 
respects. They fell silent as a 
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Think 


race isnt 
a problem 
in state? 


Disparities seen in 
income, health care, 
incarceration rates, 
education, housing 


By Deepa Bharath 
dbharath@scng.com 
@reporterdeepa on Twitter 


Don’t be fooled by California’s 
increasing diversity. Racial and 
ethnic inequity remains a key 
problem and a potential barrier 
to future growth, according to 
Race Counts, a new web tool that 
measures racial and ethnic dis- 
parities in the state’s 58 counties. 

Marin County, for example, 
one of the wealthiest and most 
socially progressive communi- 
ties in America, ranks dead last 
when it comes to racial inequi- 
ties in several key factors, ac- 
cording to the data. 

Likewise, the four-county 
Southern California region of 
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Domestic violence shelter 
says pets can come, too 


Studies show many domestic 
violence victims stay in abusive 
situations because they don’t 
want to leave pets. LOCAL 1 
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WRIGHTWOOD 


Santas carve for a cause on Mountain High slopes 


anta was on the slopes. Did you spot him? Winters, a cause that’s deeply personal to all of 


OK, there were many Santas. 


us here,” said John McColly, Mountain High chief 


Skiers and snowboarders dressed as the marketing officer. “Climate change continues to 


jolly old elf himself participated in the third an- 
nual Santa Sunday at Mountain High in Wright- 


wood. 


The holiday event serves as a fundraiser for 
Protect Our Winters (POW), a climate change 
advocacy group for the snow sports community. 

“We created Santa Sunday two years ago 
to raise awareness and funds for Protect Our 


have a significant impact on winter resorts, and 
we are doing what we can to help.” 


Protect Our Winters, a nonprofit charity, seeks 


to engage and mobilize the snow sports com- 
munity to lead the fight against climate change 
through educational initiatives, advocacy and 
community-based activism. 
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Skiers and snowboarders take part in Santa Sunday at Mountain High 
resort in Wrightwood on Sunday to bring attention to climate change. 


